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to 'last word'. The expiry of the Indo-Japanese Trade Convention,
which would have taken effect on the 10th November, was post-
poned by the Indian Government, as the talks were still in progress.
On the 28th November—perhaps out of genuine wrath, perhaps in
order to bluff the opposite party—associations representing the
Osaka cotton industry passed a resolution undertaking to continue
the policy of not buying Indian raw cotton, and declaring that they
were prepared to withdraw their delegates from India. The con-
tinuance of the boycott was not taken very seriously in India, be-
cause Japanese purchases of Indian cotton had in fact been increasing
steadily. Still further agitation for the withdrawal of her delegates
was raised in Japan when, on the 22nd December, Sir Joseph Bhore
introduced a Bill to apply to certain classes of imports, mostly those
in which Japanese competition was being keenly felt, a minimum
specific duty alongside the existing ad valorem duty. The Japanese
industrialists argued that, since the quota proposals laid before the
cotton negotiators involved for Japan a large excess of imports over
exports, the balance would have to be made up by the sale of other
manufactures to India; and that this would be rendered impossible
in many cases by the new duties.
Despite these alarms, an agreement was reached on the 3rd
January, 1934. Japan secured the right to export to India a
maximum of 400.,000,000 yards of cotton piece-goods under a 50
per cent. duty. That rate (and also the duties on other Japanese
products) might, however, be varied to correct the effect of exchange
fluctuations. In return, Japan undertook to accept proportionate
quantities of Indian raw cotton; the first 125,000,000 yards of
piece-goods she might sell without obligation, but against the next
200,000,000 yards she must buy a million bales of cotton, and against
the next 75,000,000 she must buy an additional half-million bales.
Any excess purchases of cotton in any one year might be credited
to the next year. The piece-goods quota was divided into four
categories, each being allotted a certain percentage, but a limited
variation was'to be allowed between them. The agreement, which
was of three years' duration, accorded reciprocal most-favoured-
nation treatment. Each party recognized the right of the other to
safeguard its own industries, but they agreed that, should any tariff
modification adversely affect the trade interests of the opposite party,
they would enter into negotiations with the object of reconciling, as
far as possible, their mutual trade interests.
In spite of the reduction of the standard rate of duty from 75 to
50 per cent., the agreement did not curtail the protection enjoyed

